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aeligiQus Exemption - church of Ias aagelea 

!&is ia i.nre6pcm-m to yourrequestthatw3 review 
the wril 6, 1982, let-r, with attacbnrur ts, from&. Richard 
Schorlo, Ii08 Angeles bunty A6sessar~6 Office, ccmcbg the 
availability of the religious eaemptb +o that porkion of 
the church's property wed by/for - . 

_ - . 
(cant=) ??

Apparently, the Church's menberse8tab3mJws&ahSa 
part of the church's religious, charitable, and educational 
activities the Centezand adoptsdaCharter (undated-unsigned 
cogy attached) .uhich sets forth the Center's pnrpo6es; namely, 
to he12 people: 

1. To assistixagainingan accurate self under- 
Standing and to aidin identifyrpg perso~alneeds8ndresources 
available for help; 

2. Toea~loreways toreiilizeconstructive changes 
in life in accordmcevitbbiblical precepts; 

3. ToredbecttAoughtaxdb&avi~r thnmghGod'6 
power, atiliziug appropriate cuIln8elingtechni~; 

4. Tobecae6tabilizedinneu,po8itivababitsof 
living and to find cantaatm6nti.a lifabyestabUshix%g a 
ptqm6efaa&andmadagful lifestyle; 

5. To transfer principles d gmwtixto other are- 
of life and tbusb43cmeanixkitia~ofQristian living that 
iS aU&StaI&ti~, p~~686fW3, 6ZZd ha. 

Aaaitionally, the chaeer provide6 that the center 
sbllb@ goveJEnedby the Churcil'sBoard of DGmcons, which will 

also d8tm all policies goveming th4h center, provides 
foraCounseTr_lrsrCoesnFssioavhichwfUestablisbgufdel~ 
to iznplem5nttbepoliCif3s,and states thataopar+ of the net 
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incmm or assets of t Cmter shall 
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ever inure to the benefit 
of any dixect~r, trusttm, officer, or nwmbes themof, or to 
ehu b-fit of any private parson. Itthauaconcludeoby 
sbM.ng tbajz thC8nter ahalloperateby accepteduta&ards of 
professional practice and assume responsibi.Uty for ccsmr>et.ant 
care of clfents,axad thatdecisions oxactions relating to 
client care taken bytheOsnter 6hallnotba subjecttoreview 
by the Chuch or any ofitsboards, nor shall the Church 
irrvolvoitself indirect, dally, Canter ogeratims. 

The attach& brochure describes the Cent8ras purposes, 
t&e problem the Center: is intended to address, the procedures 
the Cen~rwill use, etc.,andstates, amongother 
followingr 

tungo, the 

subsf~ 

2. The semicesoft5eCentexareavailable ti 
anyone, regardless of religious bac3~ground. 

3. Thecounselingministrycombines~isin 
psychological, medical, social, aad rpirftnal disciplhes to 
psovide abalanced approach for tbsr reekinghelp. 

4. The Couseriag staff is sag by a residimt 
medical dIrector,who fo amdical de&or certifisdby the 
American Board of Psychhtry and Beurology. 

5. Thenedicaldirector&a8coapletad aperfodof 
biblical study. 

6. TheChurch's Senior Pastor semmsas theologiti 
supervisor for the counseling pragram. 

8. Pees charged by the Centm vary depending won 
ttae credentials of t&e counselor. Pees aze chargedonly for 
sefyices and opematbg expemm since tb6 Center operates as 
a nonprofit basis. The miniwmcostis $25 par session and 
the rmximm cost is $75 per massion (for p8ychiatric appoint- 
sPeatsj . 
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!fhe attached financial d ocuzieats inticate tbattie 
medical director vill receive 77 percent of amounts paid by 
regalar fee clients, 50 to 77 percent of asmunts paid by 
clients having insurance, 10 percent of the fees received by 
other couxselors for nis overall imdical supe~7i8ian, and a3 
adminLstratores salary of $6,000 per year until such time as 
an opexations director is added to the s+aff. Projected 
operating expenses of $17,800 are to be paid by the Center's 
operation charges to clif3nts. 

Finally, +he attached 1982 Pacific Telephone 
Directory pages for W66t Ux3 Angeles contab a listiag for the 
Cimrch, the Center, andthaC&urcia ScIaooluAer Churches and 
an additional listing for the Cent;oz: and radical director 
under ilarriage, Family, and Chd Counselors: 

As you are aware# AI3 81jStats. 1931, Ch. 542 created 
the "religious exemptionR for property used exclusively for 
religious puqmses/property ounad and opexated by a church 
and used for religious worship and for a church school. or 
sckLools. Per Section 1 thzreof, the purpose of the act is to 
provide a s&@e claims process for churches and church 
schools in filing for property tax exempt status, such that a 
cburchwhichoperates a church schod andwhich formally had 
to file aciwrch exemptionaadawelfare exenytionfs now 
able to file a religious exemption for the entire property. 

IA this i~stance,however, we have a churcfi, a 
c2le school, andtheCerlt6r. Although chartered by the 
Gmrch andportrayed as amfnllntryof.theChurch, for 
property taxexemption purposes , webelieve that the Center 
is not incidentaZ to and reasonably necessary for the 
~&urch*s religious worship but is separate and distixzt there- 
from, particularly in view of the fact that the Church offers 
free general pastorialcounseling to its worshiperst the fact 
that t&a Center*6 6fmhx26 are available to anyone regardless 
of rd.igious background; and kr view of those provisions of 
the Centez*s Charter providing that decisions .or actions 
relating to client care taken by tkm Center are not subject 
t;o reviev by the Church or any of its boards, a& that tie 
Church shall not involve itself in the dkect, daily Center 
oyesatiarra. 



-Q- April 28, 1982 

In addition, Revenue and Taxation Code Sectioa 257 
provides that for propetiy to be eligible for the religious 
exemption, no pax+ of any not earnings may inure to the 
benefit of any private individual. In spite of the sitilar 
statemat of protiitioa in the Contcrls Cbarter, the fimncial 
docrlmants indicate thatthemedical director isbenefiting 
financially as adimct result of hi8 positionwith the Canter, 
both from remmerations rescaived fromhis clients and frm 
remneratioxm received from clients of other counselors. In 
our view, again, for property tax exemption purposes, there is 
little, if may, difference between the medical director's 
engagbqinhfs own, albeit church sanctiozxed, grivate 
counseling practice for remumr ation and other privalx 
practitioners engaging in comparable practices, also for 
remuneration. 

& concl;usicn, we believe that that portion of the 
Church's property used to house the Center is not eligii;>le for 
the religious exeqtion. We also believe that it is not 
eligible for either the church exemption or the welfare 
exezription. 

CC: Hr. Gordon Pm AdelElaa 
Hr.IIobertIf. GustafsoIL 
Mr. Ve.me Malton 
Legal Sectioa 


